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F rom:

Sent:

To:

Subject:

Attachment 15

Jack Hunter
Saturday. April 8. 2017 4 06 PM
Bruce A Buckingham
Development Application 16 · 35

Unfortunately I will not be able to attend the Meeting on the
12th concerning the referenced item. Since I live near the
affected area, I do have some comments. I have lived at 810
Calvin Court for more than 33 years and in this County for more
than 61 years. At 73 I am too old to move, but have no desire
to be near a potentially high risk area. And , if the proposed
changes are made, despite Conditions of Approval and
reassurances, I perceive the possibility for crime rising
exponentially. My objections could be shrugged off as NIMBY Not In My Back Yard, and to a certain extent, they
are. However, in a larger sense, do we as a Community want to
change the basic fabric of the City with this
change? Overstated? No , because our quiet little bedroom
community with a nice commercial area and an increasing beach
presence would become something else and not necessarily
something better. Despite the rationalizations and selling
points for the change, the adjacent residents will be negatively
affected, police staffing will require increases, the City will
suffer a serious loss in status, and the quality of life will
diminish. Technically the proposal probably meets all of the
City's criteria and the proposal will be approved. If it does, I
guess I will need to call a security firm and make arrangements

to protect what I have. Am I angry? No, just disappointed
that such a change might happen to our nice little City.
Robert J. Hunter
810 Calvin Court
Grover Beach , CA 93433-3017

2

Green House Laboratories, LP
Prepared For:

Honorable Mayor and City Council

DATE: April 7, 2017

Prepared By:

Green House Laboratories, LP
Drew Wendler, Partner
(805) 714 - 5879
Drew@greenhouselabs.net

Subject: Community Incorporation of a Type 8 Licensee Medical Cannabis
Testing Laboratory

The contents of this wntten transmission are conf1dential and are intended solely for addressee The tnformatton may also be legally
pnvtleged This transmission ts sent in trust, for the sole purpose of use by the intended reCJpient The Information disclosed m this
document, mcludmg all monetary pro1ections. tlmellne pro1ect1ons, related matenals, and all information or matenal that has or could
have commeroal value or other ut1l1ty m the business m whtch GHL is engaged ts the valuable property of Green tJouse L.aboratortes. LP
and tor its affiliates GHL andtor Its afftliates, as appropriate, reserve all patent, copyright and other proprietary nghts to this
document and the Information therein. except to the extent satd rights are expressly granted to others

The following Overview illustrates that Testing Laboratories do not have the concerncausing characteristics that most commercial cannabis businesses have.
A testing laboratory differs from other licensee types in that there is/are:
-

No public access
No foot traffic
No loitering
Extremely limited vehicular traffic
No noise
No odor
No selling of cannabis or cannabis products
No cultivation of cannabis or cannabis products
No storage of cannabis or cannabis products pending sale
A relatively limited amount of cannabis and cannabis products on-site
No storage of cannabis or cannabis products in unsecured areas
No display of cannabis or cannabis products
No aesthetically appealing signage for public consumption
No advertisements to public
No extended hours of operation
No appeal to youth
No excessive land use
No waste material fit for human use
Relatively limited water consumption
A destroyed product at the end of the testing process

This Overview is submitted for your consideration for informational purposes only with the
intent that a more thorough explanation of a Type 8 Licensee Testing Laboratory might aid
the Council in creating local ordinances.

Purpose and Intent
Green House Laboratories, LP will in the future -time and location undecided- open and
operate a Commercial Cannabis Business under the Type 8 Licensee designation of
Testing Laboratory in order to fulfill the regulatory requirement of California Assembly
Bill 266, 19326 (c)(1 ), which states:

"Upon receipt of medical cannabis or medical cannabis products by a holder of a
cultivation or manufacturing license, the Type 11 licensee shall first inspect the product to
ensure the identity and quantity of the product and then ensure a random sample of the
medical cannabis or medical cannabis product is tested by a Type 8 licensee prior to
distributing the batch of medical cannabis or medical cannabis products."
Green House Laboratories, LP (hereinafter referred to as "GHL ") exists as a Limited
Partnership as recognized by the Secretary of State of California. GHL offers quant1tative
cannabinoid testing, detection of trace pesticides and biological contaminants, as well as
comprehensive terpene profiling. The Partnership is composed of Patrick Thornton, Chief
Scientific Officer (CSO), and Drew Wendler, Chief Operating Officer {COO). Partners Patrick
Thornton and Drew Wendler (hereinafter referred to as "Partners") have filed and are
registered in San Luis Obispo County as doing business under the fictitious name of Green
House Laboratories, LP.

Service Classification
a. GHL, like laboratories that do not test cannabis, is a service business. GHL does not sell,
store, transport, or distribute goods and products.
b. The Medical Cannabis Regulation and Safety Act (hereinafter referred to as "MCRSA")
does not state that a Testing Laboratory needs register w1th the Board of Equalization; GHL
will not need any type of seller's permit.
c. GHL hopes to be ready to test samples well before January 1, 2018 for non-commercial
use such as calibration of machines, comparing and contrasting sample read-outs and
reports against verified chemical standards, instituting the ISO-required reporting
procedures for individual tests and measurements, and streamlining laboratory technician
processes and methodologies.

Service Process
a. Execution of services will start from the point in time in which a customer calls the
Laboratory to the point in time in which GHL transfers waste to its waste management
entity. The service process is as follows:
1. GHL is informed of customer intent to use services
2. Type 12 Licensee (Transporter) transports a small sample, eight grams, in a Locked
container to a secured area within the laboratory.
(for reference purposes, eight grams is less than one-third (113) of the
amount an individual is allowed to possess recreationally under California
Prop 64)

The Transporter is working in affiliation with a Distributor or hired independently
by either the customer or GHL. As per MCRSA requirements, a Type 8 Licensee is
not allowed to also hold a Type 12 License.
AB 266, 9328 {a)
3. The Transporter enters the electronically and/or physically secured vestibule area
of the building where Transporter is identified and record-keeping is completed
on both ends.
4. The sample is transferred from the secure vestibule area to the separate and
independently secured and locked testing area. The sample is placed in a
freezer pending testing.
5. Laboratory technician removes sample from freezer, grinds it via machine into a
fine powder, and mixes the powder with 10 milliliters of a liquid solvent. After
preparation is complete, laboratory technician inserts the solvent-powder mixture
into machines to test the mixture and provide a report that conforms to AB 266,
19344's specifications.
6. Testing results are delivered electronically to customer through encrypted email
and customers have the optional addition of utilizing a dual layer of encryption
using an encryption key of the customer's choice. Based on the results of GHL's
report, a distributor can then fulfill their contractual obligations.
7. Residual solvent-powder mixture waste, wh1ch cannot be reconstituted into a
usable product, drains from the machines via pipe into a closed waste container
provided by the company that vends the solvent. When the waste container 1s full,
the solvent company sends their operative and licensed commercial vehicle to GHL
and the waste is returned to operative man electronically and/or physically
secured area of the building.

b. A Testing Laboratory differs significantly from a Distributor, Cultivator, and Dispensary.
1. GHL's business location will not be open to the public; laboratory access is for
Commercial Cannabis Business personnel, by appointment only to receive a
Transporter or solvent company waste pick-up, and to emergency personnel.
2. There is no public foot traffic. There is extremely limited non-public vehicular
traffic. There will be no loitering of anyone on or around the premises.
3. A testing laboratory operates at a low volume, resulting in little to no noise
pollution.
4. A testing laboratory has a low impact on water usage, primarily using water to
clean vials and counter spaces.
5. A testing laboratory does not store criminally appealing amounts of cannabis
and thus many security-related issues concerning points of entry, transfer of
cannabis samples, and insurance coverage hmits are minimized drastically.
6. A testing laboratory places its cannabis samples directly from Transporter to
freezer to machine to closed waste container to waste pick-up operative,
making odor not an issue.
7. A testing facility need only occupy approximately 1000 square feet.
8. Hours of operation will not depend on public accessibility and will follow a
business-centric 8am-5pm schedule.
9. The public has no need to be able to find the location, thus, no advertisement
of location is needed. Aesthetically attractive and public-friendly signage wHl
not be used. A small sign with text on a uniform background is preferred.
10. State law concerning set-backs for youth welfare is as follows, but only w1th
regards to cultivators and dispensaries, which have significant amounts of
cannabis on hand. Testing laboratories are not noted:
"If the application is for a cultivator or a dispensary, provide evidence that the proposed
location is located beyond at least a 600-foot radius from a school, as required by Section
11362.768 of the Health and Safety Code."
AB 26 19322, (a)(4)
c. It is possible that a testing laboratory can be regulated ·especially with regulations
relating to interaction with the public· differently than a distributor, cultivator, or
dispensary. It is also possible that a cannabis testing laboratory can be regulated s1milarly
to other types of testing facilities.

Licenses and Certifications
a. Testing Laboratories are required to be in full compliance with local laws before a State
license will be issued. State License for "commercial cannabis activity" as defined in the
MCRSA can only be obtained on or after January 1, 2018.
MCRSA requires Testing Laboratories to be certified by an accrediting body that bestows
accreditation based on a Testing Laboratory's compliance with the International
Organization for Standardization (hereinafter referred to as "ISO"). The accrediting body
needs also be a signatory to the International Laboratory Accreditation Cooperation Mutual
Recognition Arrangement. Obtaining ISO certification is a process that takes more than
three months and costs over ten thousand dollars. Any laboratory that is ISO-certified
operates and abides by the highest standards of scientific integrity.
AB 266, 19342 (a)
b. The State's requirements for GHL to operate a commercial cannabis business in relation
to local government are as follows:
"Ucensing authorities administering this chapter may issue state licenses only to qualified
applicants engaging in commercial cannabis activity pursuant to this chapter. Upon the
date of implementation of regulations by the licensing authority, no person shall engage in
commercial cannabis activity without possessing both a state license and a local permit,
license, or other authorization. A licensee sha[[ not commence activity under the authority
of a state license until the applicant has obtained, in addition to the state license, a
license or permit from the local judsdktion in which he or she proposes to operate,
following the requirements of the applicable local ordinance."

AB 266, 19320 (a)
furthermore:
Notwithstanding subdivision (a) of Section 19320, a facility or entity that is operating in
compliance with local zoning ordinances and other state and local requirements on or
before January 1, 2018, may continue its operations until its application for licensure is
approved or denied pursuant to this chapter. In issuing licenses, the licensing authority
shall prioritize any facility or entity that can demonstrate to the authorityJii satisfaction
that it was in operation and in good standing with the local jurisdiction by January 1,
2016.

AB 266, 19321 (c)
furthermore, in order to even apply for a state license, a Testing Laboratory must:
"Provide documentation issued by the local jurisdiction in which the proposed business is
operating certifying that the appUcant is or will be in compliance with all local ordinances
and regulations. "
AB 26, 19322 (a)(2)

c. MC RSA language indicates that as long as a commercial cannabis business complies fully
with local laws and ordinances, the commercial cannabis business can open, operate, turn a
profit, and be taxed at the local level. This sentiment is also reflected in the Department
of Public Health-created Bureau of Medical Cannabis Regulation's official website:
The Act estabUshes a dual licensing system between local cities and counties and the
State. Businesses wUI be required to obtain a city, county, or city and county license,
permit, or other authorization, before a business can apply for a state license.(;
http://bmcr.ca.gov/about_us/faq.shtml
http://www.cdph.ca.gov/programs/pages/omcs.aspx

Green House Laboratories, LP is looking forward to ascertaining and complying with all
ordinances concerning the regulation of a Commercial Cannabis Business and desires that
this mutually beneficial arrangement can come to taxable fruition as soon as legally
permissible.

Thank you for your time and consideration.

Please address questions or concerns to Drew Wendler at
(805) 714 - 5879 or Drew@GreenHouselabs.net

Date: 3-6-2017
To: Grover Beach Mayor Shoals, Grover Beach Councilmembers, City
Manager and Community Development Director
From: Brandon Gesicki, Capitol Consulting Government Relations
Memo: Grover Beach Cannabis Ordinance recent draft surprise
removal of Ethanol Manufacturing
Over the past several months and really since July of 2016, Grover Beach has in my view
wisely pursed a pro-cannabis business ordinance process for its city. Mayor Shoals and
the Council have shown great vision and thoughtfulness in embracing the new "green
economy" that MCRSA and the passage of Prop. 64 has allowed. The process seemed to
moving along well. Grover Beach in November passed a cannabis tax measure with 65%
of the vote and was moving along on a regulatory and zoning ordinance until recently.
This Thursday, I received the final Ordinance draft for the 31612017 first reading meeting.
I almost did not review it because in all public meetings of the council no serious changes
were made that would affect my clients interests in manufacturing but I reviewed it
anyway. I found that Ethanol was completely removed. Not one reference to it.
Ethanol for extraction is necessary and without ethanol - C02 manufacturing is pointless
and ethanol as an extractor is safe and everyone in the industry uses "food grade ethanol."
Throughout this process, it has become clear that with the limited space in the industrial
zone of Grover Beach has - that manufacturing would be the bread and butter that would
provide Grover Beach with the best tax revenue and investors the best opportunities.
And the fact that for months the city has led the industry both local and nonlocal interest
alike believe that the city wanted manufacturing and Ethanol and C02 manufacturing
while also considering level 2 manufacturing made many investors trust in the process

PO Box 22347 I Came. CA 93921 I (831) 206-646o

www.capltok:p'.com

and make significant offers on various properties in the millions with additional millions
of infrastructures investment to follow.
But the staff report and cannabis ordinance on this Thursday drastically changed and
what appears out of nowhere to be a new Cannabis Ordinance for Manufacturing - any
reference to ethanol is completely erased and any reference to level 2 manufacturing is
completely erased- no reference what so ever. In fact, the language in the "new
ordinance" looks like the exact language that was in an ordinance I worked on in King
City last year. Almost word for word. Now if Council has decided that they are not
allowing ethanol Manufacturing and not going to consider level 2 manufacturing that is
fine but my two clients will than cancel their building purchase agreements and look
elsewhere. I am hopeful this is some big staff mistake because I do not recall hearing
councilmembers say to staff to remove Ethanol or completely change most of the
language in manufacturing which was done in the Thursday draft.
My two clients which also include local Grover Beach business owners love the city and
overall have had great experiences in Grover Beach. They want to invest millions and
stay here but they need to know that city is going in the direction that over 65% of votes
supported in November. They are highly professional with capitalized teams that are
industry leaders. They felt embraced by the city and excited for the direction and
opportunity Grover Beach will have in this new high growth industry.
But as an advisor, I can't in good consequence have my clients continue to look to invest
in a city where what was discussed as allowed for months can magically change
overnight - without some notice or explanation. I would also caution that I am certain
this will affect many other opportunities where highly capitalized groups have or are
investing in Grover Beach. Business people like certainty and I have told my clients
there is no certainty in government, they understand that, however, when something like
this occurs where the final draft ordinance comes forward and a major item which council
has not formally removed but in fact wanted in an ordinance mysteriously is removed.
That is a sort of uncertainty that is very scary and not desirable to both local and out of
area Cannabis Businesses.

PO Box 22347 1 crmel CJ\ 93922 1 {831} 206-6460
www.~itolqr.oom

I have told my clients who believe strongly in Grover Beach that this must have been
some major clerical staff error and that it should be resolved on Monday evening at the
March 6th council meeting.
Myself and my clients would attend tonight's meeting if not for scheduled meetings
today and tomorrow in Sacramento meeting with members of the bi-partisan Assembly
Cannabis Caucus and attending the California Cannabis Industry Association Legislative
Conference.
We are hopeful that at tonight's meeting the previous language for manufacturing that
existed in recent drafts will return and we can continue to plan and invest in Grover
Beach's exciting cannabis business future.
Thanking you sincerely,
Brandon
Brandon Gesicki
Capitol Consulting
PS: Please call 831-206-6460 or email me with any questions. Again, my clients and I
wanted to be at the meeting tonight.

PO Box 21347 I CJmel CA 93922 I (831) 2o6-6460

WWN.CaJitolqr.com

Subject:
Attachments:

Memo re· Analysis of felony convictions in light of impending state cannabis licensing
FLG - Letter re Felony Convictions .pdf

From: Matthew Bronson
Sent: Monday, March 61 2017 5:32 PM
Subject: FW: Memo re: Analysis of felony convictions in light of impending state cannabis licensing
Public correspondence for Item 8
Matt

From: Jeffrey Welsh
Sent: Monday, March 6, 2017 5:29 PM
Cc: Luke Stanton; Lukian Kobzeff
Subject: Memo re: Analysis of felony convictions in light of impending state cannabis licensing

Dear Grover Beach City Council & Staff:
It's a pleasure to meet you via email. We were asked by Cory Black to send the attached memorandum to you,
which provides an analysis of how felony convictions will be treated under the Medical Cannabis Regulation
and Safety Act ("MCRSA"), California's medical rules, compared to the Adult Use of Marijuana Act
("AUMA"), the recreational initiative which was passed in November.

Please let us know if you have any additional questions or concerns about the attached memorandum.

Jeffrey D. Welsh, Partner
Frontera Law Group
15260 Ventura Blvd., Suite 1400
Shennan Oaks, CA 91403
o: (818) 574-3899. ext. 102 c: (215) 429-1729
Fronteralawgroup.com

A

FROnTERA
LAW GROUP

if you're a client, the attorney-client privilege protects this email If you're a lawyer working with us under a joint arrangement, this email is
privileged under that arrangement. If you've received this email by mistake, we'd appreciate it if you would reply to let us know, and then
delete the email. We don't waive any client's privilege by misdelivered mail.
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c/o Luke K. Stanton, A Professional Corporation
dba Frontera Law Group
15260 Ventura Blvd., Suite 1400
Sharman Oaks, CA 91403
March 6, 20 I 7

VIA E-MAIL
Matthew Bronson,
City Manager - [!1bronson:d;groverpe~£h_,QI.g

Bruce Buckingham,
Community Development Director - bb.uckinghamCa1grover~ea~J1~9_rg

John Shoals,
Mayor - llboals~d;groverbea('.h.org

Mariam Shah,
Vice Mayor - mshah(a~gr9yer.org

Jeff Lee,
Council Member - jJ_e~rd)grover.org

Barbara Nicolls,
Council Member - hnis:olls:(i.~grO\·Cr.qrg

Debbie Peterson,
Council Nlernber - 9.Q.eJ~rsonra:grovcrbe~fh.or_g

RE:
Licensing

Analysis Of Felony Convictions In Light Of Impending State

Felony convictions are treated differently under the MCRSA (Business & Professions
Code § 19300 et al.) and ACMA (Business & Professions Code § 26000 et al), as such,
this letter breaks down the above questions into discreet responses for both licensing
schemes. Cnless stated otherwise, all reference sites below are to the California Business
& Professions Code.
Additionally, please note that this analysis is based upon the Code to-date, which may
change, and is written before the regulators have published any concrete license
application requirements, which may exist in addition to what is currently in the Code
We have seen multiple redlines to the original language of MCRSA already, and likely
have not seen the last redline; furthermore, the various State departments have authority
to promulgate additional rules and administrative regulations pertaining to applications
and licensees. As such, this analysis may look slightly (or drastically) different on
January 1, 2018.

MC RSA
A) Applicants
Prior to discussing the types of felonies, it is important to understand which individuals
will impact the licensing decision for a medical state license. Specifically, which
FRONTERA Law Group
Luke K Stanton, A Professional Law Corporation
luke@fronteralawgroup com

15260 Ventura Boulevard, Suite 1400
Sherman Oaks, CA 91403
o (818)7842700 L(818)784·24:1
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individuals will be listed on the application, either as the applicant or tangentially because
of the umbrella of what the State determines is an "applicant/licensee" for licen~ure
purposes. An "applicant" includes, "[ o ]wner or owners of the proposed premise<>,
including all persons or entities having ownership interest other than a security interest ..
. on property that will be used by the premises," and if the owner is an entity, it includes
"each person participating in the direction, control, or management of, or having a
financial interest in, the proposed premises." § 19300.S(b). This includes any individual
that owns the real property, any person that owns property on the premises (chattels), and
1f an entity is involved (i.e., LLC or corporation), any person with some amount of
management authority, board members, officers, directors, managers, or individuals
holding equity, membership interest, or other financial share in the entity/premises.
It does not appear that a salaried/hourly employee falls under the felony-decision rubric
(unless that employee holds a financial interest, which could include stock options,
equity, membership interests, etc.).
B) Felonies
For licensing, the State is concerned with whether the individual "has been convicted of
an offense that is substantially related to the qualifications, functions, or duties of the
business or profession" which shall include but not be limited to felonies for the "illegal
possession for sale, manufacture, transportation, or cultivation of a controlled substance .
. . [a] violent felony conviction ... [a] serious felony conviction. . [a] felony conviction
involving fraud, deceit, or embe7.zlement." § I 9323(b)(4)(A)-(D).
Cnder .'Vl.CRSA, an applicant should be concerned about a felony conviction involvmg
cannabis (which is considered a controlled substance), a serious felony, and violent
felony convictions, as well as a fraud, deceit, or embezzlement conviction. It does not
appear that possesswn of a firearm falls under either the definition of "violent" or
"serious felony" as specifically prescribed in .'Vl.CRSA. However, the facts and
circumstances of the actual conviction would have to be better understood to make a
definitive opinion as to whether the possesswn felony would be an issue for State
licensure.
C) Analysis
.'Vl.CRSA does allow for some discretion in the application procedure; specifically, "if the
licensing authority determines that the applicant or licensee is otherwise suitable to be
issued a license and granting the license would not compromise public safety" and the
licensing authority shall thoroughly review the conviction, rehabilitation, and suitability
to determine whether a license may still be granted. However, given that licensing will
likely be competitive (i.e., likely a limited number of licenses issued). any felony
conviction could become an insurmountable ding on the application in comparison to
other non-felon applicants.

FRONTERA Law Group
Luke K Stanton, A Profess10nal Law Corporation
luke@fronteralawgroup com

15260 Ventura Boulevard. Suite 1400
Sherman Oaks. CA 91403
0 (818) 784·2700 f (818) 784·2411
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AL'MA
A) Applicants
For AUMA, an "applicant" means all persons having "an aggregate ownership interest of
20 percent or more in the licensee anq the power to direct or cause to be directed, the
management or control of the licensee." § 2600 I (a)(l ). Here, the applicant is much
more narrow in scope, as the individual must hold 20% and have management control
over the cannabis business. This allows for exceptions to leaving an individual off the
application without stripping that individual of all financial interest or all management
authority.
B) Felonies
The ACMA provides that a licensing authority has the ability to deny an application for
or renewal of a state license to operate a marijuana business if the applicant has
committed an offense substantially related to the marijuana business. ACMA also has a
slightly narrower concept of what a felony is, and most importantly, includes that a pnor
conviction involving "possession of, possession for sale, sale, manufacture,
transportation, or cultivation of a controlled substance is not considered substantially
related, and shall not be the sole ground for denial of a license." § 26057(5).
AUMA maintains the same discretion language as MCRSA related to "violent" and
"serious" felony convictions, and "fraud, deceit, or embezzlement'' convictions in
determining whether a felony conviction prevents an applicant from being "suitable"
without "compromising the public safety" in the carrying on of a cannabis business. The
authority will do a thorough investigation into any applicant's past offenses.
C) Analysis
Under ACMA, the schedule I felony conviction is less imposing and concerning than
under MCRSA; AUMA states such a conviction ''shall not be the sole ground" for denial.
However, similar to MCRSA. given that licensing will be competitive, it is possible that
felony convictions could be factored in by the licensing authority when compared to
other, non-felon applicants, especially if any other aspect of the application is deficient.
For purposes of AU.MA, the individuals listed will be more specific, tied to the ownership
percentage and management authority. Schedule I felonies will be less detrimental than
under MCRSA. However, with respect to the weapon possession, the same analysis
applies as for MCRSA; we would need more information and clarification before
determining the impact it could have on a license application.

FRONTERA Law Group
Luke K Stanton, A Profess10nal Law Corpor at1on
luke@fronteralawgroup com

I 5260 Ventura Boulevard, Swte 1400
Sherman Oaks, CA 91403
0 (818) 784·2700 f (818) 784·2411

Bruce A. Buckingham
From:

Sent:
To:

Cc:
Subject:

David Spriggs < nick@operat1onalexpertsllc com>
Monday, March 6, 2017 4 34 PM
Matthew Bronson, Bruce A Buckingham, John Shoals. Manam Shah, Jeff Lee. Barbara
Nicolls; Debbie Peterson
Zachary Victor
RE. Item #8 on the Grover Beach Council Agenda for tomorrow night

Dear :-..1ayor & Council Members,

Good evening - I hope everyone had a wonderful weekend. I am writing regarding Item #8 on the Grover
Beach Council Agenda for tomorrow night.

Thank you very much for the leadership that your Council has shown bringing forward the draft Cannabis
Regulatory Ordinance. I own and manage a small business on Grand A venue in Grover and I am a strong
supporter of your efforts to bring cannabis businesses to Grover Beach.

I'd like to bring to your attention three very imp011ant issues that I hope you will address during the meeting

1) Previous versions of the draft ordinance specifically allowed ethanol to be used as an extraction method. The
new ordinance that was posted late last week no longer specifically allows ethanol. The new ordinance draft
only specifically allows C02 extraction. Not only does the cannabis oil that is produced through the C02
extraction process need to be refined with ethanol the best extraction process in my opinion 1s ethanol
extraction. We will be applying for a license from Grover Beach to use ethanol extraction in our manufacturing
process in our property on Highland Drive.

2) In several places in the draft ordinance there are prohibitions against people with felons from receiving a
business license or a work permit. AB 266 and :JIRSA both allow people 'vVith felomes to work in cannabis
businesses. We hope that Grover Beach vvill be consistent with state law and allow people with non-violent
cannabis related histories to receive licenses and work permits from the City.

3) The ordinance is surprisingly silent on the requirements that the City will be using to license and regulate
Laboratory testing facilities. In AB 266 the State is requiring that all laboratory testing facilities be ISO
accredited. It would make sense for the City of Grover Beach to ensure public safety and health safety by
imposing the same standards on testing labs that the state will be requiring.

Thank you again for your vision and leadership in brmgmg this important issue and this vibrant industry to
Grover Beach. Please let me know if there is any additional information that I can provide to you or if you
would like to meet regarding our project and plans for our property on Highland.

Thank you,

Zachary Victor
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Sent:
To:

Cc:
Subject:

Shane Conner
Monday. March 6. 2017 1 21 PM
Matthew Bronson. Bruce A Buckingham. John Shoals, Mariam Shah. Jeff Lee. Barbara
Nicolls; Debbie Peterson
Richard Gaither; Cory Black
Grover Beach · Ethanol Extraction

To Whom 1t May Concern,
It has come to my attention that ethanol extraction has been removed as an allowed method of extraction I believe that by d1sallowmg

ethanol, you are cnpplmg the industry m Grover Beach Currently all safe, clean extracts are pu11fied and cleansed through ethanol
processing and to remove ethanol from the regulation would be a detriment to processors I believe that 1t 1s certainly necessary to properly
vet all applicants to ensure that they are qualified to operate w1thm your city, however to limit the possible applicants by focusing on a
particular method will reduce the pool of applicants available to choose from If we look at what 1s currently approved m other states, ethanol
extraction meets the cnteria for approval in WA, CO, OR, AK and NV as a safe method for processing and punfymg. Even the stnctest
regulations m those areas recognize 55 gallons of ethanol as a safe amount for use without additional permitting
I am currently plannmg to pursue a license to use ethanol extraction in manufactunng and have already met with all of the Council Members
and the Fire Chief to discuss any concerns they may have They have stated that with the ethanol process I am pursuing there 1s no issue or
concern m regards to safety I am happy to share the propnetary Genius procedures that I have shared with the city officials and which have
also been approved m all the other state<; mentioned.
Please let me kcnow 1f you have any questions or 1f I can provide an) assistance
Regards.
Richard Gaither

Subject:

Medical Cannabis Ordinance for GB - State Law Requirements for Distribution and
Testing

From: kim lancashire
Sent: Sunday, March 5, 2017 6:05 PM
To: Matthew Bronson; Bruce A. Buckingham; John Shoals; Mariam Shah; Jeff Lee; Barbara Nicolls; Debbie Peterson
Subject: Medical cannabis Ordinance for GB - State Law Requirements for Distribution and Testing
Good evening,
I wanted to thank you for your work on the Grover Beach Commercial Medical Cannabis Ordinance. ln preparation for tomorrow
night's City Council Meeting with regards to item #8 on the agenda, I'd like to bring two items to your attention.
There is some direction missing in the Ordinance dealing with Distribution and Testing licenses. Specifically,
a) requiring the use of a licensed Distributor or Transporter when moving all cannabis in Grover Beach and
b) requiring licensed Testing facilities to adopt the ISO/IEC standards (lntetnational Organization of Standardization) for all their
cannabis testing and calibration activities.
For your reference, I've attached copies below of the state requirements in AB 266 with the highlighted sections pertaining to both
Distribution and Testing. lfthese requirements were adopted by Grover Beach, the city would be consistent with the state.
Again, thank you for your consideration and thoughtfulness in drafting this Ordinance.
Kmd Regards,

Kim Lancashire
707-799-0660 (M)
kim. lancashire@gmail com

DISTRIBl:TlON

Article 7: Licensed Distributors, Dispensaries, and Transporters
19334. (a) State licenses to be issued by the Department of Consumer Affairs are as follows:
1 "Dis ens
"as defined in this ch er. This license shall allow for deliv
ursuant to Section 19340.

!lllll~--

(c) A licensed dispensary shall implement sufficient security measures to both deter and prevent unauthorized entrance into areas
containing medical cannabis or medical cannabis products and theft of medical cannabis or medical cannabis products at the
dispensary. These security measures shall include, but not be limited to, all of the following:
(1) Preventing individuals from remaining on the premises of the dispensary if they are not engaging in activity expressly related to
the operations of the dispensary.
(2) Establishing limited access areas accessible only to authorized dispensary personnel.
(3) Storing all finished medical cannabis and medical cannabis products in a secured and locked room, safe, or vault, and in a
manner as to prevent diversion, theft, and loss, except for limited amounts of cannabis used for display purposes, samples, or
immediate sale.
(d) A dispensary shall notify the licensing authonty and the appropriate law enforcement authorities within 24 hours after
discovering any of the following·
l

(I) Significant discrepancies identified during inventory. The level of significance shall be determined by the bureau. (2) Diversion,
theft, loss, or any cnmmal activity involving the dispensary or any agent or employee of the dispensary. (3) The loss or
unauthorized alteration of records related to cannabis, registered qualifying patients, primary caregivers, or dispensary employees or
agents.
(4) Any other breach of security
Article 9: Delivery

19340. (a) Deliveries, as defined in this chapter, can only be made by a dispensary and in a city, county, or city and county that does
not explic1tly prohibit it by local ordinance.
{b) Upon approval of the licensing authority, a licensed dispensary that delivers medical cannabis or medical cannabis products shall
comply with both of the following:
( 1) The city, county, or city and county in which the licensed dispensary is located, and in which each delivery is made, do not
explicitly by ordinance prohibit delivery, as defined in Section 19300.5.
(2) All employees of a dispensary delivering medical cannabis or medical cannabis products shall carry a copy of the dispensary's
current license authorizing those services with them during deliveries and the employee's government-issued identification, and shall
present that license and identification upon request to state and local law enforcement, employees of regulatory authorities, and other
state and local agencies enforcing this chapter.
( c) A county shall have the authority to impose a tax, pursuant to Article 11 (commencing with Section 19348), on each delivery
transaction completed by a licensee.
( d) During delivery, the licensee shall maintain a physical copy of the delivery request and shall make it available upon request of
the licensing authority and law enforcement officers. The delivery request documentation shall comply with state and federal law
regarding the protection of confidential medical information.
(e) The qualified patient or primary caregiver requesting the delivery shall maintain a copy of the delivery request and shall make it
available, upon request, to the licensing authority and law enforcement officers.
(f) A local jurisdiction shall not prevent carriage of medical cannabis or medical cannabis products on public roads by a licensee
acting in compliance with this chapter.
TESTING

Article 10: Licensed Manufacturers and Licensed Laboratories
19341.
The State Department of Public Health shall promulgate regulations governing the licensing of cannabis manufacturers and testing
laboratories. Licenses to be issued are as follows:
(a) "Manufacturing level l," for manufacturing sites that produce medical cannabis products using nonvolatile solvents.
(b) "Manufacturing level 2," for manufacturing sites that produce medical cannabis products using volatile solvents. The State
De artment of Public Health shall limit the number of licenses of this

2

(a) Prior to delivery or sale at a dispensary, medical cannabis products shall be labeled and in a tamper-evident package. Labels and
packages of medical cannabis products shall meet the following requirements:
( 1) Medical cannabis packages and labels shall not be made to be attractive to children.
(2) All medical cannabis product labels shall include the following information, prominently displayed and in a clear and legible
font:
(A) Manufacture date and source.
(B) The statement "SCHEDULE I CONTROLLED SUBSTANCE." (C) The statement "KEEP OUT OF REACH OF CHILDREN
AND ANIMALS" in bold print.
(D) The statement "FOR MEDICAL USE ONLY."
(E) The statement "THE INTOXICATING EFFECTS OF THIS PRODUCT MAY BE DELAYED BY UP TO TWO HOURS."
(F) The statement "THIS PRODUCT MAY IMP AIR THE ABILITY TO DRIVE OR OPERA TE MACHINERY. PLEASE USE
EXTREME CAUTION."
(G) For packages containing only dried flower, the net weight of medical cannabis in the package.
(H) A warning if nuts or other known allergens are used.
(I) List of pharmacologically active ingredients, including, but not limited to, tetrahydrocannabinol (THC), cannabidiol (CBD), and
other cannabin01d content, the THC and other cannabinoid amount in milligrams per serving, servings per package, and the TIIC and
other cannabinoid amount in milligrams for the package total.
(J) Clear indication, in bold type, that the product contains medical cannabis. (K) Identification of the source and date of cultivation
and manufacture.
(L) Any other requirement set by the bureau.
(M) Information associated with the unique identifier issued by the Department of Food and Agriculture pursuant to Section
l I362.777 of the Health and Safety Code.
(b) Only generic food names may be used to describe edible medical cannabis products
3

From:

Sent:

Leland Simpson
Monday, March 6, 2017 9:05 AM

Subject:

Cannabis ordinance

Sent from my iPhone
Dear City Council and Staff
My name is Leland Stanford Simpson IV and I reside at 871 s 4th Street, Grover Beach. I am a long time resident of
Grover Beach.
In year 2000 I started (3rover Beach Taxi a licensed public utility in the cities is Grover Beach, Pismo Beach and Arroyo
Grande. I inherited a industry where the previous operator was dealing drugs and engaged in other nefarious business.
He was all over the press in a bad way. I spent 15 years running a clean operation and changed the perception of the
industry to a positive one. I ran 25 drivers and 6 office staff out of our shop on 4th Street. My company never received
even a traffic ticket.
In 2015 after I sold the taxi business I started a non profit collective. It is my dream to be a manufacturer. ! have a
property. I have the technical laboratory equipment.! have been trained and certified to use this equipment. I have
traveled to legal cannabis states to study how a legal facility should be. This has been done at great expense to me.
I am shocked to see that ethanol extraction is omitted from the current version of the ordinance.
Ethanol at a facility as I propose is stored in a controlled non volatile state. We store ethanol in a freezer which
eliminates the flash point for ethanol making it safe.
The equipment I propose is used in many industries and schools and universities. This is a safe and tested method.
Please, please reinstate the use of ethanol for manufacturing and allow me to have two barrels in my business( 110
gallons).
Thank You,
Leland Stanford Simpson IV
CEO 420 Smokers Collective Inc
Sent from my iPhone
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Grover Beach City Council
154 S. 8th St.
Grover Beach, CA 93433
February 17, 2'0~7

1~:vl

Dear Mayor Shoals, Mayor Pro Tern Shah, and Council

M~bers Peterson, Lee, and Nimf

We are members of the Grover Beach Industrial Business Community. Until a few weeks a,go
many of us were unaware that our businesses are located in a proposed Cannabis Overlay-_11:
These past weeks have been like nothing we have ever seen or experienced in Grover Beacll!(Or
in our business lives. Properties that were w-0rth $400,000 in 2016 are now listed for $1.3 $1'
mil1ion. Several owners have been apprGached and offered cash in duffie bags. Businesses' J'
that have worked and rented here, some for decades, are finding their rents have doubled'
tripled and they are being evicted with notice ranging from 15 - 120 days.
.
ji
It is impossible to move several tons of industrial equipment and get the :µecessary

permi~ko

tr

relocate an industrial business within these time frames, and there are nq alternative sites
us in Grover Beach or the Five Cities where we have developed our mark~ts. Even with
;i
reasonable notice, premises to move to, and affordable rents we would
faced with the
b
cost of moving and the loss of business that comes when customers have navigate a ch ·. e
of location.
I
~.!'

be

to
I

.
We represent h":ndreds of businesses and 2,000 jobs and have met infor11nal!y and formal~

on several occasions over the course of the past few weeks. We want to remam where we ax~.
We ~ant ou~ ~dustrial. community to .t~rive now a:1d in .the fu~e. We s~pport the infl1:1x ·.~.:·
medical manJuana busmess. Your decisions now will make the difference between keepmf:f~
our doors open and closing our doors; between leaving Grover Beach and! staying in the toitn
we hav.e loved.
l
l:

'1,
I
Here are the suggestions made by industrial area stakeholders. We don't all agree with alL'f

them, but put them out there to help you to think of ways to heip us and the economic vitafity
of OUf community.
I
.~
I

•

·.

Prepare a 1 page bullet-point explanation for property buyers and,i;ellers 9frwhat ,~;
would be involved before any cannabis ~usiness con.Id be esta~lisbied. Send_it to,re.al, 1
esta~e ag~nts and property owners. Use 1t as the basis of an article !for loe<il pap~,m.d ,
media to mform buyers and sellers better.
;
r.
k•
Do away with the Overlay. Allow cannabis businesses to operate wherever zoning f ! ·; • •
would allow the same type of businesses to operate if they were n<>lt cannabis.
ti

:tlf

•

f:/

lJ~

-

•

•
•
•
•
•
•
•
•

•
•
•
•
•

Do an economic impact study of types of businesses coming in, number of marijuana
users, geographic area served, average monthly purchase per customer, availability of
premises and land and how much business the availability could support, and how
many jobs and businesses will be displaced, vs. jobs created.
Establish a moratorium on developing.
Rent control for existing tenants.
Give preference to local cannabis businesses. This can be verified by looking at the
BOE certificate.
Don't stack licenses.
Identify property that could be used for an industrial park and streamline
development so existing businesses have somewhere to go.
Actively engage and notify the business community when your decisions affect them.
Don't limit cannabis signage.
Grandfather in the approvals and permits granted to existing businesses so they can
take them with them to another business in Grover Beach without having to go
through a lengthy approval process again.
Incentivize development of empty lots and vacant buildings.
Disincentivize displacing tenants by enacting an emergency ordinance restricting
development of cannabis businesses for 5 years in buildings that displace tenants.
Require purchasers of new buildings to offer a 1 year leaseback to existing tenants at
tenants' existing rents.
Enact an ordinance that if a building with existing tenant rents cannot be raised for 5
years.
In conjunction with the "change of use" permit or license, mandate provision of
relocation assistance to any displaced business. Santa Barbara has a relocation
ordinance for residential relocations since housing is so expensive there, requiring
private landlords to provide displaced tenants relocation assistance whenever there is
a proposed change of use that triggers tenant displacement.

Thank you for your consideration and help in keeping Grover Beach economically sound.
"'"'N. , ,a=m=e""-('""'P""'"nn=·=ted==-).___ _ __,,S=ie>'gnature

6''\S,,_,... S°'c.h~L ~~ '
a.-v/e.J /111ZA"v-r ~

Bus·ness

#of

'~ees

C ~ S":I:n~vf¥.;.J Coa.-f::.d.r I
/t>7.wor:x

a~""'°-,:._
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Date
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Grover Beach City Council
154 s. 8th St.
Grover Beach, CA 93433

February 16, 2017

Dear Mayor Shoals, Mayn:r Pro T~ Shah, and Cow:lcll Members Peterson, tee~ and Nicolls,
:eir~eh Industrial

Business Community. Until a few weeks ago
"'n,esses ,are,llileated in a proposed Cannabis O\rerl:ay.
wehaive ever seen or experienced in Grover Beach or
.')M{)rtb $400,000 in 2016 are now listed for $1.3
~cl:ied:and-Ofi'ered cash duffie bags. Businesses
il6-t·6ooades.,, are finding their rents have doubled or
~ne t'mlging frem 15 - 120 days.

m

. .-c"' ~ ,, ~

·..;,'•• '~ J '

-~~

,,"'

·~~f~<tqnipment.and get the necessary permits to
1
titne frames, and there are no alternative sites for

we-mve devek>ped ·our markets. Even with

anl.~dcfule rents we would be faced with the high

' thtJt comes when customers have to navigate a change
~ooo jobs and have met informally and formally
past few weeks. ~want to remain where we are.

,t10w and in tl,le future. We support the influx of
now will mak-e theilif:ferenee between keeping
en leaving Grover Beach and staying in the town

·

~n<!Ustclal area stakeholders. We don't all agree with all of

]\ei~ yoli:to think of ways to help us and the economic vitality

im explanation for property buyers and sellers of what
cannabis business could be established. Send it to real
estate agents .and pmPmtY owners. Use it as the basis of an article for local papers and
media to inform buyers and sellers better.
Do away with the Overlay. Allow cannabis businesses to operate wherever zoning
would allm~ the same type of businesses to operate if they were not cannabis.

would be invoiy;

•

•

Do an economic impact study of types of businesses coming in~ number of marijuana
users, geographic area served, average monthly purchase per eustomer, availability of
premises and land and how much business the availability could support, and how

many jobs and businesses will be displaced, vs. jobs created.
• Establish a moratorium on developing.
• Rent control for existing tenants.
• Give preference to local cannabis businesses. This can be verified by looking at the
BOE certificate.
• Don't stack licenses.
• Identify property that could be used for an industrial park and streamline
development so existing businesses have som~ilere to go.
• Actively engage and notify the business community when your decisions affect them.
• Don't limit cannabis signage.
• Grandfather in the approvals and permits granted to existing businesses so they can
take them with them.ttJ another business in Grover Beach 'Without having to go
through a lemgthy approval process again.
• Incentivize development of empty lots and vacant buildings.
• Disincentivize displacing tenants by enacting an emergency ordinance restricting
development of cannabis businesses for 5 years in buildings that displace tenants.
• Require purchasers of new buildings to offer a 1 year leaseback to existing tenants at
tenants' existing rents.
• Enact an ordinance that if a building with existing tenant rents cannot be raised for s
years.
• In conjunction with the "cl;tange of use'" permit or license, mandate provision of
relocation assistanoe to~ displaced business. Santa Barbara has a relocation
ordinanoe for residential relocations since housing is so expensive there, requiring
private landlords to provide displaced tenants relocation assistance whenever there is
a proposed changed use that triggers tenant displacement.

SAVE SMALL BUSINESSES OF GROVER BEACH
INDUSTRIAL AREA
•

I do not want to see any of our local businesses displaced for Dispensaries.

•

It would benefit the existing businesses and the new businesses to NOTput
all the new dispensaries in the Grover Beach Industrial area and to allow in
other retail areas where it can be monitored better and the customers can

access easily.

I';.,•

•

I would like the new dispensaries to ONLY be given to focal residents who
have proven their best interests are for our local commumty.

"

•

I would like to see an "Economic Impact Study"' as we

wiU feel the cities plan

is creating a large bubble, and will be devastating when it pops.

Name (printed)

Address

Email signed copies to xx

I

Fax xx

From:

Sent:
To:

Subject:

Sunni Mullinax
Monday, February 20, 2017 2·45 PM
John Shoals; Jeff Lee; Debbie Peterson; Barbara Nicolls; Mariam Shah
THE MONARCH GROUP Partners won the CAREGIVERS CUP and more updates

Dear Mayor Shoals and Council members Shah, Lee, Nicolls and Peterson,
The Monarch Group is thrilled to announce updates about our team's recent business successes and programs
happening in the Medical Marijuana Industry today. We look forward to being considered for a licensed dispensary and
manufacturer in Grover and feel our extensive industry experience, strong business and leadership experience, local ties,
and high-end clinical facility would be a source of pride and revenue for the city.
Dispensary ExperienceOur team currently operates four dispensaries. Over the past eight years, our team also opened the first dispensary
in Denver, CO and had a dispensary in Los Angeles both of which were profitable and sold.
Steve Weissman, CEO of Windy City Cannabis (WCCC), Joined THE MONARCH GROUP in July 2016 and has spoken at
previous Grover Beach city council meetings with me. Steve has four dispensaries in the greater Chicago, Illinois area
along with cultivation license in Maryland and other states. Prior to joining the Medical Marijuana Industry, Steve
worked at Lehman Brothers and has both an MBA in Finance and Doctorate of Law from University of Chicago. Steve will
be overseeing our dispensary side of THE MONARCH GROUP as well as acting as our Chief Information Officer.
Windy City Cannabis represents the quality, design, programs and staff education we believe cater to the patient and
community and that we will bring to Grover Beach. Steve's unwavering attention to quality and education for patients
and staff is what sets Windy City Cannabis apart from all other dispensaries.
Windy City Cannabis recently received accolades for the following medical education programs in 2016:
"The Future of Treating Cancer" https://www.eventbrite.com/e/medical-cannabis-the-future-of-treatmg-cancer-in-asafe-and-natural-way-tickets-28204966815#
"Therapeutic Potential of Medical Cannabis Therapy and Integrative Medicine"
https://www.eventbrite.com/e/therapeutic-potential-of-medica!-cannabrs-and-integrative-medicine-tickets21278663054#
Interior and Exterior of Windy City Cannabis -THE MONARCH TEAM's Dispensary Experience

More about Steve Weissman
https://www.hnkedm.com/in/steve-weisman-6712667
http://www.windycitycannabis.com/locations/
Manufacturing and Cultivation ExperienceType 1 manufacturing is an art form and as THE MONARCH GROUP strives to bring the best Industry Leaders steeped in
experience to all facets of our operations, we welcome Patrick Shaw to our "dream team". Patrick is from San Luis
Obispo County and is the owner/ operator of TERP Brand. He brings over 6 years of manufacturing leadership
experience, a local 1000+ member collective, a licensed SLO County cultivation, and strong following for his
products. He strives to produce the highest medical grade cannabis products on the market with a varied product line
geared to assist all patient's needs.
Award Winning StrainsTHE MONARCH GROUP started with the partnership between leading strain and cultivation experts, DARK HORSE
GENETICS and local patient advocate Sunni Mullinax. Corey Glazer and Matthew Bashwiner, CEO and CFO of Dark Horse
are partners in THE MONARCH GROUP. Dark Horse Genetics has won the following awards:
•
Winning the High Times Caregivers cup 2009
•
High Times Cannabis Cup Denver 2014
•
Best US Non-solvent Hash 3rd place
•
Highest Tested THC in High Times Cannabis history
•
Title of Strongest Strain on Earth (High Times}
•
Number 9 on High Times 25 Greatest strains of all time! Bruce Banner has become the stuff of legends.
Dark Horse continues to have a cult following across the US and now Spain and a leader in producing high quality
Medical strains and always utilizing organic growing protocols to maximize product safety.
Patient Advocacy! continue to work with new cancer patients and speak out for patient's safety while promoting the use of medical
marijuana for cancer patients. I look forward to bringing my 20 years of direct-to-consumer leadership experience to
THE MONARCH GROUP. On a side note, we were thrilled to be integral in supporting Measure-L to pass the marijuana
tax in Grover Beach. We created the social media push through face book and website as well as engaging locals.
We are very proud of our team's accomplishments and industry experience and hope to have the opportunity to bring
our expertise to Grover Beach. If you have any questions regarding our business model, team, or patient advocacy,
please don't hesitate to reach out to me. We look forward to submitting our application soon.
All the best,

SUNNI MULLINAX
President/ Cancer Survivor/ Patient Advocate

c 805.720.2228
E sunni@themonarchca.com
EXPERIENCE, EXCELLENCE IN PATIENT CARE,
EDUCATION AND COMMUNITY
WWW.THEMONARCHCA.COM
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From:

Sent:
To:
Subject:

Kevin Woolley
Saturday, February 18, 2017 9.35 AM
John Shoals, Mariam Shah; Jeff Lee; Barbara Nicolls; Debbie Peterson
Cannabis Business Development

Honorable Council Members,

Three months ago we had a stabJe and heaJthy small business environment tn the
industrial ov·erlay area of Grover Beach. We need to d·evelop a p1an that aHows that
environment to ccmti.nue operating in paraUe~ wfth new cannabis-based businesses ifl
area.

erne

The path forward to such harmony is for the City of Grover Beach to rssue cannabisbased business permits tQ on~y those entities that wHI occupy newty constructed
facifittes. The City of Grover Beach needs to activety work towards removing roadblocks
for empty tndLJStriaUmanufacturing ~ot developrne.rtt thrQtJghoot the city to SUJlport new
construction for canriabts businesses.

This type of approach will be a financial windfaH fo;r the Cfty. We wu;i mainta<iFI our
current pro.party tax &. sales tax revenues from existing businesses ..... amd at the same
time n.ew revenues will flow from Infrastructure that wrn be valued at a much higher rate
than an empty lot. We will also enjoy the benefit of increased ta,xes and other fees
collected from cannabts-based busi·nesses.

Lastfy, this type of api)roac:h wm aiso maintaifl the legacy cf those business owners WA':o
have spent their lives contributing to our community ..•.. .we owe them a lat for the
investmert't they have mad€ in our comm.unn:y.

I urge the council to take emergency action at the earliest possible opportunity to adopt
such a measure .... .I honestly feel this will stop the wild real estate speculation that is
ongoing in our community and provide a sense of stability for our current business
owners.

1

Respectfully,

Kevin Woolley
749 Highland Way
Grover Beach, CA
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Medical cannabis license

Subject:

From: Laurie Bernal
Sent: Thursday, February 16, 2017 2:03 PM
Subject: Medical cannabis license

February 16, 2017

Dear City Council Members, and Mr. Mayor,

I am writing to apply for a license to own a Dispensary to grow and distribute cannabis in
the City of Grover Beach, California.
I currently have a license from the State of California Safety Code Sec 11362.5 b la &
1162.7(4), SB420 guidelines prop 215 to grow cannabis for medical use, and have been doing so
successfully for three years.
During that time I have made every effort to educate myself regarding the most efficient
methods of growing, in terms of quality, and quantity, while using the most up to date methods of
water conservation and grow- room cleanliness.
I have been in retail sales and service owning and operating a my own Collision Repair
Shop for 25 years now and I know how to make a business successful.
My wife and I are currently living in the San Fernando Valley, in the city of Porter Ranch. We
would like to relocate to the Central Coast for health reasons. My wife's Grandparent's the Carr's
lived in Arroyo Grande for 30 years and her parents and Aunt and Uncle currently live in Arroyo
Grande, and we are very familiar with the area. .
I would like to assure you that I will take this responsibility and opportunity very seriously, so
that it would give the maximum benefit to the City of Grover Beach and my family.
Thank you for your consideration regarding this request.
Sincerely,
Ed Bernat

18344 Algiers St.
PorterRanch, Ca. 91326

Subject:

Grover Beach Man1uana Zone

From: Bonnie Gordon

Sent: Monday, February 13, 2017 7:03 PM
To: City Council
Subject: Grover Beach Marijuana Zone

I am writing to you not as a Grover Beach resident, but as a Pismo Beach resident who is extremely concerned
with the idea of having marijuana stores in Grover. There is absolutely nothing good about marijuana or any
other drugs and alcohol. Those substances only bring societies down, not improving society and helping our
children, our community, our nation and the entire world. Drugs and alcohol have nothing positive to offer to
mankind. Have you ever seen a society improve by the usage of drugs within a community? Drugs are bad. It is
as simple as that. Didn't your parents raise you right?
I do not know if Grover Beach has voted on the stupid idea of bringing a pot stores to town, but if there is still
hope for our community and the 5 Cities area I urge you to pull some common sense out of your brain and do
what is right for the children and people of the 5 Cities area.

If any of you support the usage of drugs, that only tells me that you are nothing more than an unsuccessful, lazy,
loser, pothead yourself. I pray that all of you come from good families with good moral values and you will do
everything in your power to ensure our community and our children have the chance to be the best and live the
best life that God intended for all of his children. You guys already blew it by letting Adult Diamond into the
city just a few blocks from Grover Beach Elementary School. What kind of message does that send to kids?
Who knows, maybe you guys own the pot stores and your greed has taken over your common sense!
And that is my 2 cent in the issue!
CONFIDBNI1AUTY NOTICE: This communication and any documflJ'IU,jiles, or preuious email messages attached to it, constitute an
electronic communication within the scope ofthe Electronic Communication Privacy Act, 18 USCA 2510. This communication may
contain non-public, colffidential, or legally privileged Uiformation intended for the sole use of the designated recipient(s). The unlawful
interception, use, or disclosure ofsuch information is strictly prohibited und~ :iB USCA 25J.J and any applicable laws.

lf you received this message in error or are not the intended recipient, you should destroy the e-mail message and any attachments or

copies, and you are prohibitedfrom retaining, distributing, disclosing, or using any information contained herein. Please ilt(orm us of
the eTToneous delivery by return e-maU. Thank youfor your cooperation.

Tonight'~

Subject:

Council Meeting re:Medical Cannabis Ordiannce

From: Penny E. Borenstein

Sent: Monday, February 6, 2017 2:15 PM
To: Matthew Bronson

Cc: Bruce A. Buckinghami Jeff Hamm; Liz Pozzebon
Subject: Tonight's Council Meeting re:Medical Cannabis Ordiannce
Matt,
The GB City proposed ordinance for the "Operation and Regulation of Commercial Medical Cannabis Uses"
came to my attention late Friday of last week. I have tried today to get in touch with you by phone to make
you aware of a couple of mentions of Health Agency authority that are inconsistent with State law. Having not
yet been able to reach you (or Bruce Buckingham who we also tried), I am hoping that this email reaches you
prior to your Council meeting tonight.
I offer the following comments regarding section 4000.210 (d) and (e) that prescribe new duties for the
County of San Luis Obispo Health Agency:
•

•

Section 4000.210 (d): Please remove reference to "San Luis Obispo County Health Agency". Our
Environmental Health Services Division permits and regulates facilities for compliance with state law
and not the provisions that would be contained within your municipal ordinance.
Section 4000.210 (e): Please eliminate this section from your draft ordinance. Edible substances that
contain cannabis cannot be regulated under the California Retail Food Code because cannabis is not
considered an approved food source . .C:-dditionally, our Environmental Health Services Division permits
and regulates food facilities for compliance with state law and not the provisions that would be
contained within your municipal ordinance.

Please feel free to reai::h out to me to discuss either today or at any point as this draft ordinance makes its way
through the approval process.
Technical questions can also be directed to our Environmental Health Services Division Manager, Elizabeth
Pozzebon. She is out of the office at an off-site meeting until Thursday, and in fact is currently driving there
over the next several hours, but she will be checking email at some point. If you need specific information
that I may not be able to answer, I can put you in touch with the appropriate supervisors of our CUPA and
Food programs.
Thank you for taking time out of your Council prep day to consider this matter.
opportunity to meet you at some point in the near term.
Penny
Penny Borenstein, MD, MPH
Health Officer/Public Health Director
San Luis Obispo County Health Agency
2191 Johnson Ave. SLO, CA 93401
(805) 781-5519 (ph) / (805) 781-1048 (f)

look forward to the

Sent:

Friday, February 3, 2017 11 :07 AM

Subject:

Monday, Feb. 6th Meeting

Dear Cou_ncil Mayor and Members,

I want to express my concerns for the students, parents and faculty at Coastal Dance & Music Academy. Pacific
Flips, Cross Fit and three other businesses at I 030 Huston. I am a teacher for CDMA since it opened on the site
and have watched our company grow a lot. During the past year parking and driving has become difficult and
at times, dangerous. especially with limiting parking on Huston due to Fire Lane signs.

Please conduct a traffic study as to future with new proposed building/s for Medical Marijuana grow facility

One of my students is·6 years old and has'had to wait 15 minutes for her mother to drive into our complex
during rain, in the dark to get picked up. We cannot let young children leave without proper care. This is
anecdotal but not unique. We have many students from North and South County who travel to Grover Beach
and spend time and money here. We do not want to lose them or the taxes they accrue for GB.

As safety is our big concern, I believe in the future cash from the sales of product will be yours. Banks in many
cities do not hold accounts which are not Federally protected.

Thank you for your careful considerations,

Paulette Messenheimer
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Subject:
Attachments:

Letter to Grover Beach RE: Commercial Cannabis
Commercial Cannabis Ordinance Grover Beach.docx; ATI00001.htm

Sent: Friday, February 3, 2017 12:19 PM

Subject: Fwd: Letter to Grover Beach RE: Commercial Cannabis

Please forward to the Council.
Matthew Bronson
City Manager
City of Grover Beach, CA
Begin forwarded message:

From: Linda Fraser
Date: February 3, 2017 at 11 :00:47 AM PST

Subject: Letter to Grover Beach RE: Commercial Cannabis
Hello Bruce Buckingham,
Healthy Communities is a work group under HEAL SLO, which is a SLO County obesity
prevention focused coalition. This committee looks at city and county planning and ordinances
through a public health lens and makes evidence-based recommendations to help
collaboratively create healthy living environments for the residents. The committee
has reviewed the Ordinance to Regulate Commercial Medial Marijuana Activities and would like
to submit the attached letter in response.
We would welcome the opportunity partner with Grover Beach on future projects as
well. Please contact me with any questions or to set up a time to meet. Thank you for your
time and consideration.

Linda Fraser MSHS-PH, MCHES
Program Manager, Community Wellness
San Luis Obispo County Health Agency
Health Promotion Division
2180 Johnson Ave.
San Luis Obispo, CA. 93401
Office· 805-781-4945
Fax: 805-781-1235

This e-mail, and any files transmitted with it, are intended only for the person or entity to which
it is addressed and may contain confidential, protected, and/or privileged material. Any review,
re-transmission, dissemination or other use of, or talcing of any action in reliance upon this
1

heal®slo
HEALTHY EATING ACTIVE U\liMG

February 3, 2017
COALITION PARTNERS.

TO:

Bruce Buckingham, Community Development Director, City
of Grover Beach

FROM:

HEAL-SLO - Healthy Communities Work Group

RE:

Ordinance to Regulate Commercial Medical Marijuana
Activities

Bike SLO County.
Boys and Girls Club - South County
Cal Poly State University
Art and Design Department
Center for Sustatnabillty
Food Science & Nutrition Department
Kinesiology Department
STRIDE
CenCal Health
City of San Luis Obispo Parks and Recreation
Community Action Partnership of S.LO
Community Foundation of San Luis Obispo
County
Dairy Council of Callforma
D1rmger & Associates
First 5 San Luis Obispo County
Food Bank Coalition of SLO County
French Hospltal Medical Center
Lucia Mar Unified School District

HEAL SLO is the SLO County obesity prevention coalition and its mission is
to increase healthy eating and regular physical activity among County
residents through policy, behavioral, and environmental changes. In
carrying out that mission, a subcommittee called the Healthy Communities
Work Group provides reports to Planning staff from a healthy
community's perspective on proposed land development projects,
ordinance and general plan amendments, and special projects. The group's
objective is to provide research and evidence-based recommendations to
planning entities in order to create a healthy place for all residents to live,
work, and play.

One Cool Earth
R1deshare - Safe Routes to School
San Luis Sports Therapy
SLO Councll of Governments

The Healthy Communities work group has reviewed the Ordinance to
Regulate Commercial Medical Marijuana Activities and has the following
comments:

SLO County Oepartments7
Board of Supervisor>
Health Commission
Planmng and Building
Public Health
SLO County Office of Education
The Community Foundation SLO County
UC Cooperat111e Extension
YMCA of SLO County

1. Relegating all commercial cannabis activities to a specific area of
the City may have unintended consequences of social inequity.
Because commercial cannabis businesses are cash only and
cannabis is a high-value crop, the industry may be susceptible to
an increase in crime, which could impact the safety of surrounding
residents and sensitive uses. Research groups, like the California
Endowment and HealthyPeople.gov (Office of Disease Prevention
and Health Promotion), have shown that social, political, and
economic environments have a major impact on health outcomes
in a community.
2. We would suggest revising the ordinance to diversify the specific
commercial cannabis activities into different uses to apply to a
broader range of zones throughout the community, which would
minimize the concentration of negative social impacts.
3. We would suggest providing additional security measures and
setbacks to ensure the safety of neighboring residents and
sensitive uses.
Thank you for the opportunity to review this project.
cc: San Luis Obispo County Health Commission

1

Secretary's Advisory Committee on Health Promotion and Disease Prevention ObJect111es for 2020 Healthv People 2020 An Opportunity to
Address tht> Societal Determinants of Health m the United States July 26, 2010 Available from:
http.//www.healthypeople.gov/2010fhp2020/ad111sory/SocietalDetermmantsHea1th.htm

February 3, 2017

Bruce Buckingham
Community Development Director
City of Grover Beach
154 S. Eighth Street
Grover Beach, CA 9 343 3

City of Grover Beach

FEB 3 - 2017

RECEIVED

RE: Commercial Cannabis Ordinance
Dear Mr. Buckingham Our children attend the Dandy Lion Montessori Pre-School and Kindergarten located at 1089
Baden Avenue, 300 feet from the overlay zone. The school has 50 children enrolled, ages 2.5 - 6
years old. The school has been in that location since 1981 and is an excellent early start program
for the children of Five Cities families. We have several concerns regarding the draft Commercial
Cannabis Ordinance.
We would like to express opposition to the ordinance as it is written. Due to the illegal status of
cannabis on a federal level, the cash-only business factor, and the high value of the crop, we feel
that safety and security are a major issue. Concentrating these businesses so close to a school is
unnecessarily placing vulnerable children and staff in a potentially dangerous location. The
school has been in that location since 1981 and has been a good neighbor in the community. Care
should be taken to ensure that it remains a safe place for learning. We do not think that
concentrating an industry so susceptible to crime in an area that already struggles with crime
will be an improvement to the community.
The U.S. Department of Health and Human Services has identified social determinants of health
as a key factor in improving health and wellness in communities. Positive social determinates of
health include access to green spaces, good lighting, opportunities for recreation, high-quality
education. Negative social determinants of health include conditions such as exposure to crime,
exposure to physical hazards, concentrated poverty, presence of trash, and residential
segregation. Learning from other communities with a concentrated cannabis zone, the most
noticeable negative impacts on the community will irrclude: constant exposure to the odor of
cannabis, increased neighborhood traffic, and increased presence of vagrants. We do not want
our children exposed to these conditions.
Furthermore, the proposed "Overlay Zone" seems like a discriminatory action to quaqmtine all
cannabis uses to a specific area of the community. If dispensaries, which are retail cannabis
stores, were allowed in commercial zones similar to other "adult business" uses, the overlay zone
would not seem so discriminatory.

1

If the City plans to move forward with the Commercial Cannabis Ordinance, these are our
suggestions:
1. We feel strongly that the minimum setback from any school or sensitive use for all
cannabis activities, including cultivation, manufacturing, dispensaries, laboratories, etc.
should be a minimum of 1,000 feet due to the fact that all of these businesses will be
cash only and will have cannabis products on-site, causing them to be susceptible to
crime. It would be unfair to separate out dispensaries when you are talking about
setbacks, but to lump dispensaries in as the same "use" as other cannabis activities in ·
your zoning ordinance. If you are going to lump dispensaries in with all cannabis activities
as one use, then the setback should apply to all activities in the use category.
2. Section 2.90.040 Commercial Cannabis Activity Overlay Zone E (9) reads "An Operations
and Security Plan shall be pi:epared as required by Municipal Code Article Ill Chapter 18.n
What are the specific requirements of the Operations and Security Plan? Will the public
have an opportunity to comment? Will enforcement of the requirements be tied to
permitting? We would like the requirements to include fencing, gating, cameras, adequate
down-cast night lighting, and a requirement for on-site private security personnel,
especially during the day when children are present (7:30 am - 5:30 pm).
3. Has the City prepared safety and welfare findings for this change to the Land Use Plan and
Zoning Ordinance?
4. Will the Grover Beach PD and Code Enforcement have additional resources to monitor the
early phases of the ordinance and ensure that there is no spike in crime? During the day
and night?
5. We would like to see a term placed on the permits not to exceed one year and operators
must apply for permit renewal or some other sunset clause to allow the City to amend or
retract the ordinance. A term will allow for the City to make adjustments as necessary if
there are unforeseen or unintended consequences of the ordinance.
6. We would like to see the ordinance include minimum qualifications for operators, such as
background checks and requirements for the operators to be local residents who will
have a greater respect for the community and to ensure the economic benefits will remain
in our community.
7. We would like to be reassured that these businesses will be regularly inspected for safety
compliance, in particular by police/building officials/code enforcement.
8. What will the violation/~nforcement procedure look like? Has that been established?
9. Will there be any improvements to circulation in that area? There are very few roads that
allow access through the overlay zone, and Farroll, which is a couple hundred feet from
the school, will be the main route. We would like to see an additional east-west street
between Fourth and Thirteenth that will help divert traffic to enter the overlay zone
through Fourth Street.
10. In the Staff Report provided for clarification to City Council, Attachment 3 was stated to
be a map of "Overlay Zone with a 600 Foot Setback from School." However, the map only
identified sensitive uses and did not identify the overlay zone with respect to those uses.
Please provide a more relevant map for sensitive uses, showing the overlay zone and a
600 foot setback from schools.
11. Notices were not sent to the residences or school until this past week. We do not feel that
we have had adequate time to research this issue. We would like to request that the City
Council delay actions on this item and provide more public outreach.
2

Thank you for your time and consideration of these important issues. We respect the City's
decision to regulate commercial cannabis and would like to work together to ensure that safety
is the top priority, not revenues.

Best regards,
Parents of Dandy Lion Montessori School
(Current list of signatures attached - final list of signatures will be sent on Monday)
cc: Matthew Bronson, City Manager
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Dandy Lion Montessori Parents in Oppositkm of the City of Grover Beach
Commercial Cannabis Ordinance
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PRINT FULL NAME
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Dandy Lion Montessori Parent in Opposition of the City of Grover Beach
Commercial Cannabis Ordinance
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Subject:

The Bright future of Grover Beach

From: Zachary Victor

Sent: Monday, February 6, 2017 3:32 PM
To: Matthew Bronson; Bruce A. Buckingham; John Shoals; Jeff Lee; Mariam Shah; Barbara Nicolls; Debbie Peterson

Subject: The Bright future of Grover Beach
Mayor Shoals & Council Members Shah., Lee, Nicolls & Peterson,
Good afternoon. Thank you very much for leadership and for Grover Beach being a front runner in bringing forward a
local ordinance and zoning overlay to allow lawful cannabis businesses.
When I first moved to the Central Coast 6 years ago my wife and I first lived in Grover Beach. I am also a long-time local
business owner - having owned and operated the Barber's Guild on 11th & Grand Avenue for 7 years. I am a regular
sponsor of community sports teams within the 5 cities, my barber shop gives free grooming to homeless, and we are
regular donors of Happy Time Pre-school. My children even attend the dance and gymnastics studios within grover
beach's proposed cannabis overlay. My wife and I moved here right after gettmg married, started several businesses,
started a family, we even have laid a child to rest within this community and that personal tie makes it so we will never
leave this area. I love the central coast and I want to make it better than it already is. I have entered into an agreement to
purchase a property in the proposed overlay and look forward to establishing even more new Grover Beach based
businesses.
The draft cannabis ordinance and zoning overlay is off to a great start. There are many good components in it. Below are
a couple that I would strongly suggest that the City change before it is adopted.
1) The prohibition against individuals who have a felony is in direct opposition to State Law. MRSA, Prop 64 and AB
266 all have provisions that allow individuals with previous cannabis based felonies to own & work in licensed cannabis
businesses. I have worked extensively to allow cannabis related felons the opportunity to work within this industry with
Alice Huffman, President of the CA NAACP and Donald Anderson her chairman of the NAACP Cannabis Task
Force. This industry would not be progressed as it is without individuals making the sacrifice of their freedom to push it
forward.
2) The limitations on the hours of operation that were adopted by the Planning Commission should also be
revisited. Some limitation on hours may make sense for dispensaries and nurseries because they are retail
businesses. Cultivation, Manufacturing, Distribution & Testing sites are not retail operations and only involve a few
employees. Restricting business hours for those businesses is overly restrictive. Cannabis businesses are much more
mundane than most may think, however they require a great amount of attention. These plants are alive and could die
without access if conditions were to change within a room.
3) Please change the provision that all employees must wear an ID badge chest high at all times. For any other type of
license or pennit it is ok to have them on your person. Your cannabis business ID should be no different. I feel marking
these people could make them targets of unwanted attention. The Chief of Police will have wired cameras within the
business and the employees will be registered with the city/state.
Thank you again for your leadership on this important issue I am excited to work collaboratively with the City of Grover
Beach to locate our cannabis businesses in town.
Sincerely.
Zachary Victor
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Central Coast. California -1375 East Grand Ave., #534, Arroyo Grande, CA 93420 (805)980-9030

February 3, 2017
Dear Grover Beach City Council,
Medicinal Greens, Inc. is a California Non-Profit Collective operating with municipal permits and registered Cannabis Busmesses
here on California's Central Coast. We have multiple properties in Grover Beach located on Highland and Huston in the City's
Industrial Zone.
1.

2.
3.
4.
5.

6.

7.
8.
9.
10.

11.

As we have previously encouraged the Planning Commission we are encouraging the City Council to direct an amendment to the
use permit to allow all uses defined as commercial cannabis activity in the Grover Beach Business Park (letter provided to

Planning Commission January 11, 2017, attachment 4)(Attachment 10 "C" lots). To add we don't recognize success of the intended
attraction of the Fiber Optic Network.
We are hopeful that the City Council will opt to be the Review Authority as the best way to expedite the process (2.90.040.B pg.
4)(attachment 2, pg.9, table 6.l)(attachment 11).
We selected properties that are llQl in the Coastal Zone to obtain permits without requiring Coastal Commission action (Staff
Report Pg. 3).
Our property has the desired space for parking and secbre loading I unloading zones.
We believe you should survey the demand for cultivation, or place a higher maxim.um area so as not to limit CEQA and
municipally permit the area generating the greatest t.ax revenue prior to state licensing in 2018. With the potential for prioritized
state licensing we should work together to insure city and state licenses are granted and continue. A phased permitting approach
could backfire on the city and many businesses who are eager to operate legally, transparently, and provide needed tax revenue.
(attachment 11)
We have observed what we believe is the council's intention to establish setbacks as 100' feet from Residential (example RI)
zones. We recognize the state's minimum setback from schools, and while AUMA doesn't define "schools", current la.ws ,define as .
"K - 12". We don't believe the city should impose setbacks based on the private day care I preschool (attachment 6), with the
understanding that the state may impose a more restrictive definition in the future.
We encourage a limit on dispensary delivery hours to a consistent 9 :00 am to 10:00 pm daily. We anticipate the amount of security
including surveillance will actually decrease illicit activity and robberies. We appreciate the staff report's recommendation to allow
all other uses at any time.
While our facilities may have the capability to provide secure loading and unloading, we encourage the council to make this a
recommendation rather than a requirement so as not 'to impose use constraints to garage, warehouse, or parking (2.90.040.E.5).
We encourage the council to establish safe regulations for level l and 2 manufacturing that are aligned more closely with other
volatile chemicals, solvents, and fuels used in the industrial area (2.90.040.E.8).
We recognize the significant difficulties to changing parking requirements and support a graduated application (similar to the t.ax)
throughout the industrial zone. Warehouse parking at 1 space per 1,000 sq ft for the first 5,000 sq ft, then 1 space for every 2,000
sq ft for 5,001 to 10,000 sq feet, and 1 for every 3,000 sq feet for any building 10,000 sq ft+ (3.50.020). In speaking with Mr.
Buckingham we understand the idea of reuse, and also take into account the efficiency and specifics of building for this specific
use, the millions of dollars of investment, as well as t.ax revenue.
By developing properties and operating compliant city and state licensed cannabis businesses we could potentially provide up to
25% of the projected new revenue source, please be mindful to keep taxes and regulatory fees where interest is sustained in a legal,
non-gray or black market.
Best Regards,
Todd Mitchell
Medicinal Greens
Highland & Huston
Grover Beach, CA
Todd@MedicinalGreens.org

MG
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Central Coast California - 1375 East Grand Ave., #534, Arroyo Grande, CA 93420 (805)980-9030

It is the intent of Medicinal Greens to operate legal, ethical, and compliant medicinal cannabis
businesses in Grover Beach, San Luis Obispo County and surrounding communities. We would
like for the community to improve and develop services for veterans, mental health, and
education. Medicinal Greens is seeking City of Grover Beach Business Licenses and other
necessary permits to operate Medical Cannabis Businesses.

Medicinal Greens:

e
e
e
e
e

Business, operations, and fiscal management follow best practices, policies, and
procedures to insure compliance, safety, community, and stewardship
Compliance with California Proposition 215, SB420, Compassionate Use Act of 1996,
MCRSA, and AUMA
Medicinal Greens is a public non-profit mutual benefit corporation that continues
providing Compassionate Care Services & quality Holistic Healthcare Solutions
Encourages good community relations
Offers great model for future regulations

8 Safe la~led and tested medication to adults with current doctor recommendation

e

There will be no sales to anyone without a current identification and recommendation

•

Public safety is our primary concern

e
e

We are not introducing a new product to the community
Currently Grover Beach community members must travel large distances to purchase
from a legal brick and mortar retail dispensary

e

All security measures will be taken including security guard, video surveillance, safe, and
alarm systems

e

Med Greens has done our due diligence revealing our intent to work with city officials
and the community with absolute transparency

8 Cannabis is available in our neighborhoods. Prohibition has not curtailed ~s, and with
AUMA approval adults may now possess and consume cannabis. Allowing medicinal
greens to provide safe tested and labeled products with education on consumption and
effects, will promote a safer overall environment for community members suffering from
a variety of ailments and illnesses. Our facility - dispensary & delivery will offer a safe
secure location with zoning and use approved by the City of Grover Beach.

•
MG

Subject:

Cannabis Zone

-----Origi na I Message----From: Larry Womack
Sent: Sunday, February 5, 2017 2:54 PM
To: City Council
Subject: Cannabis Zone
Mayor and Council Members,
I urge you and your fellow council members to vote against the proposed change to the GBMC Local Coastal Program to
create a cannabis tax zone.
There are several youth facilities within the zone that could be negatively affected, including the dance academy
attended by my daughter and her friends.
Please don't be lured into "sin" tax revenues.
Larry Womack
805-904-9650

l

Subject:

Marijuana Zone

From: Shannon Kessler

Sent: Monday, February 6, 2017

11:38 AM

To: City Council

Subject: Marijuana Zone

Dear Mayor and Council Members,
Please consider the significant concerns that myself and other parents in the South County have about the
proposed 'marijuana zone.' The current location is a major anxiety since it encompasses Huston St. which is the
location of my daughter's dance Company, Coastal Dance and Music Academy, as well as Pacific Flips. Both of
these youth-oriented organizations are frequented by hundreds of children. There is already a traffic problem on
Huston St.' and increasing traffic in the area is not a prudent plan. I believe that the addition of this type of
business and growing operations will place our children at risk both physically and psychologically.

Sincerely,

Shannon Kessler
Manager

San Luis Obis~o and Los Osos offices

599 Higuera St. Ste A
San Luis Obispo, CA 93401

805.710.3512
805.541.1921
CABRE 01405952
instagram shannonkesslerrealtor
http://www.centurv2 l .corn/real-estate-agent/profile/shannon-kessler
https://www.facebook.com/shannon.kesslerl
twitter.com/skessler 1
google plus
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To: Grover Beach City Council
Re: Development Application 16-35
From: Marty Williamson
South

ih Street, Grover Beach

Council Members,
I would like all to know that I am opposed to this application for the purposes stated in the Notice of
Public Hearing.
Even though marijuana recently became legal by state law for recreational use and has been able to be
sold for medicinal use, there are too many risks that out weight the financial benefit that is sought by
allowing this application.
It only takes a little research to find that dispensaries, even with security guards, have created serious
crime issues. It is not uncommon to hear about robberies, assaults and murders occurring at these
locations statewide.
Also, the roadway at and around the area that is being proposed will not support an increase in traffic.
This will have a drastic negative impact to the entire traffic infrastructure of Grover Beach if you allow
this to happen.
When you also include the cultivation of marijuana, it brings many questions that cannot be answered at
this time which makes the risk too great for any benefit to the city. Inasmuch, no one can predict the
environmental impact of marijuana grows on the community. From air, water and chemical pollution, no
one can predict the long term implications.
Water conservation has been strongly promoted to residents of Grover Beach and it is known that
marijuana operations are high consumers of water and energy. We are still in "extreme drought"
conditions on the central coast and care needs to be taken to protect the resources available to the
citizens of Grover Beach

What is known is the irreparable damage the illegal grows have done with the use of the chemicals
needed to produce and sustain a crop of marijuana. There is not an environmental watchdog to insure
the safety for the citizens and the environment of Grover Beach since the agencies are federal and they
do not recognize the legality of marijuana for any use.
I am not na'ive to the fact that out of town promoters are here to promote this venture and it would not
be surprising that their literature shows everything as a positive and they have mitigated all of the
concerns. However, I will submit, they do not live here, they do not spend time here, they are here to
make money and use Grover Beach as an avenue for their business ventures. What happens afterwards
is not a major concern for them.
Which leads to my last point; with a new President and shortly a new Attorney General, the Federal
authorities may very well repeal the Obama directive to not enforce the federal law pertaining to
marijuana. As you know, it is a felony in the federal system to possess or grow marijuana.
In prior news reports, the soon to be Attorney General has already made a point that he will not commit
to the Obama efforts to not enforce federal law on states that violate the federal law. I do not know if
there is any civil liability for the city if you approve and support the cultivation and dispensing of
marijuana against federal law.
Also, even if federal agents do not come here to enforce and close down illegal operations, eliminating
federal funds to those cities or states that allow this illegal act are already being examined for other
federal violations. Do not be fooled that it won't be possible here.
With all that said, the potential to add revenue to the general fund can certainly be inviting. However,
when you consider the consequences of this decision, are each of you prepared to defend your actions
when the crime rate increases, if someone is assaulted or murdered at this location, or when the costs
of this proposal outweighs the benefits?
We have not heard yet if the police department will be increased or if the roads will be improved or any
mitigation plans for this proposal. Keeping in mind, even with more police, they will be a reactive
resource, not a preventative resource.
It is my opinion, with all the variables looming over this proposal, your council would be best to decline
the permission and protect the citizens of Grover Beach.

Grover Business Park, LLC
Camino Media Office Par~ L.L.C.
JD Sanders Family Limited Partnership
998 Huston Street, Suite C
Grover Beach, CA 93433
805-994-1 841
February 3, 2017

City of Grover Beach

FEB -6 2011

RECElVED

City of Grover Beach
City Council

Re: February 6, 2017 Council Hearing; Development Application 16-35; and Municipal
Code Amendment to Articles II and IX.

Dear Mayor and City Council Members,
We, the above, are the property owners often ( 10) vacant industrial commercial lots located
on Huston Street in the Grover Business Park master plan. We represent a majority of the
vacant land owners in the proposed overlay area under Development Application 16-35
and Amendment to Municipal Code to allow establishment, operation and regulation of
Commercial Medical Cannabis Uses under your consideration.
We do not oppose the above amendment however we request that Council; 1) not impose
a 100' parcel to parcel setback but limit the set back from a residential property line to
commercial structures, and 2) limit the setback restrictions to dispensaries only. The staff
report to the Planning Commission, on this matter, recommended that only dispensaries
have a 100' set back from residences and a 600' set back from schools. However, the
Commissioners at the January 1 ltll hearing deviated from staff recommendations and now
recommend to Council that all cannabis uses, to include indoor uses such as pharmaceutical
labs, cultivation and distribution, be included in the setback and the setback is to include
the whole parcel not a setback to the commercial structure. -If the setback includes the
entire parcel this would effectively eliminate over 4 acres of vacant land that lies on and
off of Huston Street from any medical cannabis uses.
The Grover Business Park lots range in size, most one half to an acre each. The lots that
abut residential have current restrictions and conditions, such as a 75' setback and block
walls, that shield the industrial commercial actives. These conditions also include a
requirement for upgraded architectural design details and construction. So any
development on the Grover Business Park lots under the posed amendment would have to
comply with the current restrictive conditions.

It is our opinion that cannabis uses such as laboratories, cultivation, and distribution
facilities that are well designed and completely contained indoors are suitable for the
Grover Business Park lots located on Huston Street and will provide the necessary revenue
the city so desperately needs. We further request the Council approve the Development
Application and Municipal Code Amendment with the revisions noted above and note on
the record the amended uses apply to the Grover Business Park lots.
We ask that this letter be included in the record of the February 6, 2017 Council hearing
on this matter.

Warren Sanders and Jeff Sanders
Managers

Proposed Marijuana Zone

Subject:

From: Kathy Schultz

Sent: Monday1 February 6, 2017 3:00 PM
Subject: Proposed Marijuana Zone

Dear Mayor and Council Members.
We are writing to express our deep concern over the proposed marijuana zone. Our perfonning arts academy,
Coastal Dance and Music Academy and non-profit Coastal Performing Arts Foundation, are located at 1030
Huston Street. We moved to this location, after extensive remodeling, in April of 2012. We chose this location
due to the size of the building, lower rent and the compatibility of the other residents of Grover Business Park.
We, along with all of the other tenants, have created a family friendly and professional feel to our comer of
Grover Beach. Our students range in age from 2 through adult and very often babies and toddlers are present
with their parents to watch their siblings' class(es}. We, along with the other tenants of Grover Business Park,
are making a positive impact in our community, bringing tax dollars into the City and creating pride in the
quality of services offered. Our complex has developed a very respectable appearance and atmosphere, of which
the city of Grover Beach should be proud.
Our primary concern regarding the proposed marijuana zone is the health, safety and well being of our students
and families. The marijuana zone threatens the family friendly feel of Grover Business Park.. The selling and
manufacturing of marijuana is an incompatible business to locate next to businesses catering to children. Our
concerns are as follows:
1. We believe that the creation of a cannabis use zone, which would concentrate potential grow and
manufacturing facilities, labs and dispensaries in a 70 acre section of Grover Beach is a direct
threat to the future success of our businesses, the safety of our patrons and the quality of life of
those residing within or near the proposed marijuana zone. As stated in the Denver Post dated
ianuary 2, 2016, which discusses the concentration of marijuana businesses in industrial and
lower income areas in Denver, the following quote by Councilman Albus Brooks bears
contemplation. "It creates an incredible concentration, which has an effect on quality oflife, and
that's a major concern. We can't let one industry run roughshod over that quality oflife." In
addition to quality of life, the very real potential exists that current businesses could be priced
out of the area, forcing either relocation at great expense or going out of business entirely.
Spreading cannabis operations throughout the city would mitigate some of these potential
problems and we encourage city council members to contact the Denver Chamber of Commerce
and David Migoya and Ricardo Baca at the Denver Post to discuss the impact of the concentrated
cannabis areas in the city of Denver.
2. We are concerned about the close proximity to our school of potential grow and manufacturing
facilities, dispensaries and labs should this zone be approved. This type of business has a very
real potential to be a negative influence upon the children who attend our school, therefore we
feel very strongly that Coastal Dance and Music Academy should be included as a sensitive use
area. If there is concern for children attending a public school, thus requiring the setback, there is
absolutely no reason that CDMA should not be included in the restrictions as well. Additionally,
in Colorado, marijuana facilities must be I 000 feet from schools, unlike the 600 feet in this
proposal.
l

3. According to a report done by the City of Santa Clara, California, which is on file at the City
Attorney's office, "a number of California cities with medical marijuana dispensaries have
experienced an increase in crime associated with these dispensaries." Crimes have included
robberies of both the dispensaries themselves and of their patrons, as well as illegal re-sales.
Also noted in the report was the increase in noise, traffic, traffic accidents and arrests of those
driving under the influence, loitering, and public marijuana smoking occurring within the
vicinity. It goes on to say that dispensaries have also had an adverse impact on neighboring
businesses, including a loss of business as a result of the previously mentioned impacts.
4. Another great concern is the odor from the grow facilities. In a Denver Post article dated January
2, 2016, local residents complained of odors from the grow facilities in their neighborhoods.
Dispensaries also emit odors whenever the door is opened, as witnessed first hand by people we
know who have visited dispensaries in Colorado.
5. The dangers associated with the proposed zone are detailed in an article by Robson Forensic
titled "Marijuana Facilities: Codes, Standards, and Managing the Hazards." One of the dangers
involves the use of butane in the extraction process, which is highly flammable and carries with
it toxic fumes and the risk of explosion. Others are the use of sulfur burners used to control
mildew and C02 fumigation to control pests, both of which, according to the authors, should be
concerns of adjacent tenants.
6. We are also very concerned about the increase in traffic on our very narrow street. The street
cannot even handle the existing traffic and is very hazardous as is.
7. The lack of streetlights creates an atmosphere ripe for crime, should the marijuana zone become a
reality.
We urge the City Council to consider the negative impact a concentrated cannabis zone will have upon the
residents and businesses of Grover Beach. We respectfully ask that the council delay making a decision. We did
not learn of this proposal until two weeks ago and have not had adequate time to bring together local businesses
and residents to discuss the proposal. We would also request that the council sponsor a separate neighborhood
workshop to solicit comments from nearby businesses and residents before making a decision. We also ask that
you contact state and local governments where cannabis is legal and cannabis zones exist, to solicit their
experiences.
Sincerely,
Kathy Schultz and Tara Behnke, owners

Kathy Schultz, owner/director
www .CoastalDanceandMusicAcademy.com
kathycdma@gmail.com
805-489-5678
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Subjed:

Grover Beach Cannabis Ordinance

From: Beachside Wellness

Sent: Monday, February 6, 2017 4:15 PM
Subject: Grover Beach Cannabis Ordinance

Mayor & Council,
Good morning - I hope you all had a wonderful weekend.
Most people have few chances in their lives to stand up and really do something that will make a difference in
many lives. I commend you all for not letting that chance in pass us by.
Thank you for your earnest and diligent work to aid our city with resources and revitalization and for providing
the cannabis industry with a home to grow and bloom into a flourishlng industry.
I have enjoyed working with many of you this past year and look forward to many more years working with
Grover Beach to help develop and grow our beach city into an economic upward spiral.
The work your team has put into the ordinance is apparent, and very much appreciated. I know that our work
on this issue will continue as the state framework is settled.
After reading the ordinance carefully there are a few items that could use further consideration.
They are:
- It is my understanding that MR.SA, Prop 64 and AB 266 all have provisions that allow individuals with
felonies from working and owning licensed cannabis businesses. After everyone's hard work it would be
unfortunate it the local ordinance was out of compliance with State Law on such an important issue. At the
very least I hope the City will consider a shorter prohibition of on individuals with a felony within the last 5
years instead of 10 years. And to only check the background of owners but not the employees.
- Is section 4000.150 consistent with how the City treats other businesses who are operating in Grover
Beach. The section appears to be overly punitive and puts all of the financial burden on the business ownereven in the case of when the City makes a mistake. That does not seem to be fair.
- There is also no description of rules or regulations regarding distribution and transportation businesses. I
hope the City will add provision regulating and requiring that licensed distributors and transporters be used.
Thank you for your time and effort. I wish all of you many more years of success.
Sheldon Moseley
Grover Beach resident for 30 years.

1

January 11, 2017

City of Grover Beach
Planning Commission

Hand Delivered

RE: Development Application 16-35
Dear Planning Commission and Staff,

We are purchasing vacant land located on Huston Street and in the proposed overlay area ·
under Development Application 16-35. Pursuant to the Grover Business Park December
2014 Conditions of Approval and Planning Commission Resolution 14-14 the Industrial
Zoning for the 15 lots located on Huston Street uses were further restricted as indicated in
attachment A. Of the 15 lots in the Grover Business Park, three are fully developed, one
is an exempted contractor's yard and the remaining are vacant lots. Most of these lots are
nearly a full acre each in size and together they represent nearly all of the vacant land
available for development in the proposed commercial cannabis overlay area of Grover
Beach.
The initial study and staff report prepared for this Development Application discusses in
detail the current Industrial Zone uses and the proposed addition of commercial cannabis
uses to the Industrial Zoning. However, there is no specific discussion or consideration
of the Grover Business Park lots, the more restricted uses and how the proposed new
zoning amendment or overlay affects these lots.
We hereby request the Commission to clarify on the record and in the ordinance that the
proposed commercial cannabis use ordinance and overlay applies to the Grover Business
Park lots, notwithstanding any prior restrictions. Alternatively, we ask the Commission
to continue further action on this matter until staff has had the opportunity to specifically
address the restricted uses for these lots under the proposed zoning amendment.
Respectfully,
Medicinal Greens, Inc.

By:~~d~7~

Tu<ltT. ~Kclr~

c.rrv

l

I
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January 11, 2017
Subject:

Planning Commission Agenda Item 3 - Draft cannabis land use ordinance.

Dear Grover Beach Planning Commission, The purpose of this letter is to comment on the draft cannabis land
use ordinance. I'd like to share the following observations and suggestions to modify the proposed regulations:

1)
Recreational uses - The draft ordinance references non-medical marijuana-related .businesses and
personal use. Licensing for non-medical uses can't be considered until January 2018; but it's timely to expand
recreational uses in this ordinance definition of Commercial Cannabis Activity and Use to avoid having to go •
through this process again in 2018. For instance, cannabis lounges may be considered as a recreational ·,
cannabis use - but could not operate without a local license. But if!when the license parameters were "
expanded to address recreational cannabis in 2018, the land use framework would already be in place.
2}
Local Coastal Program Amendment - For areas outside the Coastal zone, once the ordinance is.
adopted, could an applicant proceed to apply for a Conditional Use Permit? It would be optimal for those areas :
outside the Coastal zone not to have to wait for the LCP amendment to be certified before making application ·
for a Conditional Use Permit.
·
3}
Procedures for applying for both a Use permit and a license - For efficiencies sake, it would be .
beneficial for an applicant to be able to apply for a use permit and a license at the same time rather than set a·
up sequential processing for the use permit and the license separately. This would work as long as the
requirement for each would be that one could not be issued without the other already in place.
4)
Review authority- For any business, expediting of process is important to get up and running. Long
delays can impede economic success for the entrepreneur and in this case, for the City as taxes will be
involved. I suggest the Council be the review authority for processing of the Use Permit - any Planning
Commissioner can participate in the Use permit process as an interested citizen.
5)
Minimum distance between dispensaries - Given that the Ordinance draft is proposing four
dispensaries, it doesn't seem like it should be necessary to regulate distance between each.
6)
Design Standards - the draft ordinance references design standards - for existing older buildings this
can be problematic. Minor improvements like paint, commonality in trim features, improved landscaping,
murals for public art (murals would be a great side benefit for the City overalll) these can be achievable and
enhance the appearance of many older buildings. Beyond these more minor types of improvements, design
requirements could become onerous.
Parking - Be open to opportunities for businesses in older warehouses with minimal parking to
7}
enhance on-street parking for the City. Consider developing parking regulations for this area that enable
applicant participation in development agreements with the City for parking credit to improve Houston Griffin
Hu~er and Highland st:eets. All of these str~ets need improvements in the right of way for parking. P~vernent
of n_ght ~f way for_ parking could be accomplished by an applicant in exchange for parking credit. This could be
a w1~/win for ~pphcants and for the City to improve its streets in these industrial areas. Also consider allowing
pa:'d.ng fa~ mixed uses between various types of cannabis activities. It would be prudent to inventory the older
buildings m the proposed overlay zone to see if/how much parking could be achieved with each of these
suggested methods, and the enrichment of the City in having right of way paving for parking.

! request the Co_mmissi~n ask these suggested changes to be wrapped into the draft ordinance before sending

on the .<?ounc1l for ~ct1on. These changes could provide for a more efficient process to maximize
opportunities for applicants and the City to realize the benefits of this new industry.
.
in

Thank you for the chance to participate in the public process for this ordinance.
Mike Shannon
Green Rush

